5

UNITED BINTANG BERHAD (44676-M)

Notes To The Interim Report For The First Quarter Ended 31 March 2003

(In Compliance with MASB 26)

These figures have not been audited

A1.
Basis of Preparation

The interim financial report is unaudited and has been prepared in compliance  with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the audited financial statements for the year ended 31 December 2002 except for MASB 25 “Income Taxes”, which came into effect for financial statements covering periods beginning on or after 1 July 2002. 

The Group revalued its freehold land in the financial year ended 31st December 1994 and revaluation surplus of approximately RM2 million was recognised in that financial year end and no deferred taxation was accounted for on revaluation surplus pursuance to International Accounting Standards 12, “Income Taxes”. Subsequent to the adoption of MASB 25 in this interim period, a deferred taxation has been recognised in the condensed financial statements and the Revaluation Reserve and Retained Profits were adjusted accordingly. The effect arising from the adoption of MASB 25 has been adjusted restropectively.  

A2.
 Audit Report on Previous Annual Financial Report

The audit report of the previous annual financial report was not qualified.

A3.
Seasonal or Cyclical Factors 

As a major part of the Group’s turnover was derived from trade in the United States of America, the Group’s performance was very much affected by the four seasons. From the past experiences, sales were normally slow in winters and mid summers.

A4.
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cashflows

There were no items affecting assets, liabilities, equity, net income or cashflows of the Group that were unusual because of their nature, size or incidence.

A5.
Changes in Accounting Estimates

There were no changes in accounting estimates used in the preparation of financial statements in the current financial quarter as compared with the previous financial quarters or previous financial year.

A6.
Debt and Equity Securities

There were no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares or resale of treasury shares during the current quarter and financial year-to-date.

The number of warrants outstanding as at 31 March 2003 was 18 million. Each warrant entitles the holder the right to subscribe for one new share of RM1.00 each in the Company at an exercise price of RM1.00 per share.

A7.
Dividend Paid

No dividend was paid for the current quarter and financial year to-date.

A8.
Segment Information for Current Quarter

Segment information is presented in respect of the Group’s business segment.





Turnover

Group Profit/(Loss)








 Before Tax





RM’000

  RM’000

Overseas


  4,084

               (573)

Local



  2,427

    
   (  65)





---------


  --------




           
  6,511


   (638)





======

 ======

A9.
Property, Plant and Equipment

There was no revaluation of property, plant and equipment made in the current quarter except for a one-off isolated event in relation to a proposed disposal of a piece of landed property as stated in Note B8.

A10.
Material Events Subsequent to the End of the Interim Period

There were no material events subsequent to the end of the current quarter except for what is stated in Note B8.

A11.
Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter  including business combinations, acquisition or disposal of subsidiaries and long term investments, restructurings and discontinuing operations.

A12
Changes in Contingent Liabilities or Contingent Assets 


There were no contingent liabilities or contingent assets at the end of current quarter.

A13.
Reversal of Inventories Write-down

The Group had reversed provision for inventories written down amounting to RM309,527 in the current quarter subsequent to the sale of inventories for which provision had been made.

A14.
Related Party Transactions

The Group had paid rental to a related party amounting to RM112,380.00 in the current quarter.

A15.
Other Creditors and Accruals

Included in other creditors of the Group was an amount of RM1,478,500 being a loan from a director of the subsidiary company. The loan is unsecured, interest free and had no fixed terms of repayment.

UNITED BINTANG BERHAD (44676-M)

Notes To The Interim Report For The First Quarter Ended 31 March 2003 (In Compliance with KLSE Revised Listing Requirements)

These figures have not been audited

B1.
Performance Review

The Group’s revenue for the current first quarter declined to RM6.511 million from RM7.578 million in the preceding year’s corresponding quarter while the pre tax loss declined from RM1.305 million in the preceding year’s corresponding quarter to RM0.638 million for the current first quarter.

The decrease in revenue was mainly due to lack of demand in the global economy – particularly in the U.S.A, Europe and Japan. Demand for Malaysian exports in the past few months has been rather subdued. Since the 1997 Asian financial crisis and later the Sept 11 incident, the Group had experienced declining revenue as local economy is slow in its recovery and the U.S.A. remains the Group’s major export customer.

Reduction in the Group’s pre tax loss was mainly due to finance cost saving subsequent to the partial settlement of bank borrowings and also improvement on profit margin of selected equipment models.

B2.   Explanatory Comments on Any Material Changes in the Profit Before Taxation  for the Quarter Reported on as Compared with the Immediate Preceding Quarter

Pre-tax group net loss for the current quarter has reduced substantially by 91.38% to RM0.638 million compared with RM7.402 million reported in the immediate preceding quarter due mainly to improved profit margin on selected equipment models, lower finance cost subsequent to reduced bank borrowings after the rights issue exercise in 2002 and no provisions made on stock, trade debts and asset impairment. 

B3.
Prospects

Despite the Iraq war coming to an end, there is still uncertainty on the recovery of global economy, particularly the U.S.A. which is the main export customer of the Group.

Subsequent to the Group’s revised business plan, the Mexico City outlet had been relocated to a more promising location where revenue shows signs of improvement due to the new outlet’s proximity to a busy/high traffic flow highway.

Despite the slow local economy recovery, domestic revenue shows signs of improvement in the first quarter. Hopefully, this trend will be sustained with the Malaysian Government’s announcement of its economic stimulus package.

The Group is considering opening retail outlets in the Middle East countries.

The next quarter will remain challenging as the speed and level of restoration of consumer confidence is still uncertain.

B4.
Variance of Actual Profit from Forecast Profit 


Not applicable.

B5.
Taxation

No provision was made in respect of the results for the current quarter as the Group incurred losses.

B6.
Profit / (loss) on Sale of Unquoted Investments and/or Properties

There was no sale of unquoted investments and/or properties except for what is stated in Note B8.

B7.
Quoted Securities

There was no purchase or disposal of quoted securities for the current quarter.

The investment in quoted shares as at 31 March 2003 are as below:-








RM’ 000

Total investment at cost



 115

Less: Allowance for diminution in value

(104)














Total investment at carrying value/book value
    11


Total investment at market value as at 31 March 2003  11
















B8
Status of Corporate Proposal Announced

The rights issue exercise of 36,000,000 new ordinary shares of RM1.00 each at an issue price of RM1.00 per share was completed on 9 December 2002. A total of RM35,151,000 from the gross proceeds of RM36,000,000 have been utilised. The balance of the proceeds totalling RM849,000 has been placed in the money market to earn interest pending future utilisation when further construction work on the sales office and workshop commences.

On 9 and 14 April 2003, the Group announced the disposal of a parcel of freehold vacant agricultural land held under GM1180, Lot No. 2368, Tempat Sungai Teba, Mukim Batu, District of Kuala Lumpur, Wilayah Persekutuan, measuring 2.968 acres (approximately 129,274 square feet) to Avenue Villa Sdn Bhd for a cash consideration of RM6,799,832 (Proposed Disposal).

Assuming the Proposed Disposal is completed by the third quarter of 2003, UBB is expected to realise a gain of approximately RM4,815,152 after provision for real property gains tax of RM291,587 and estimated expenses for the Proposed Disposal of RM25,000 at both the consolidated and company level for the financial year ending 31 December 2003. Proceeds arising from the Proposed Disposal will be uitlised as part settlement of UBB’s bank borrowings and working capital. 

An information circular to shareholders stating the Proposed Disposal will be despatched to the shareholders in due course. 

B9.
Borrowings and Debt Securities

Short term borrowing amounted to RM14.973 million.

B10.
Off Balance Sheet Financial Instruments

During the current quarter, the Group did not enter into any contracts involving off balance sheet financial instruments.

B11.
Material litigation

There was no material litigations as at the date of issue of this interim financial report

B12.
Dividend 

No interim dividend was recommended for the current quarter ended 31 March 2003.

B13.
Loss per share

The basic loss per share for the current quarter had been calculated based on the Group’s loss after taxation of RM638,173 divided by the weighted average number of ordinary shares in issue of 54,000,000. 

B14.
Comparative figures

Not applicable

By Order Of The Board

Tan Lee Huah

Financial Controller

Kuala Lumpur 

28 May 2003 
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